
Pricing Strategies – Day 19 Questions 

Econ 201/Haworth 

 

 

The questions below are provided to test your understanding of this day’s material. To receive 

credit for this assignment, go to Assignments and find the folder entitled Daily Questions. Inside 

that folder, you’ll find a folder entitled Section 3. Once you’re in that folder, click on the link 

that says Pricing Strategies - Day 19 and complete the assignment. When you are finished, you 

may submit. Remember that the absolute deadline for submitting all Daily Question assignments 

is Thursday, April 20, at 9:00pm. 

 

 

1. Which of the following is the best example of price discrimination: 

a. when firms who pay higher wages to workers doing dangerous jobs also charge higher prices 

for those more dangerous services 

b. when firms charge a higher price for new video games when they first appear on the market, 

and a lower price for those same video games after several years of being in the market 

c. when amusement park firms charge customers for both parking and admission 

d. when firms charge a hookup fee and charge one price (set at marginal cost) 

e. when firms choose to mark up their prices for their more annoying customers 

 

2. In order for a monopolist to successfully price discriminate, the monopolist must do which of 

the following when implementing this pricing strategy: 

a. prevent resale of the product between the different groups of consumers 

b. charge high prices to all consumers 

c. reduce their overall output, to get prices higher 

d. for stores like Sam’s Club to prevent non-members from purchasing units at their member 

prices 

e. both b and c are correct 

 

3. In order for a monopolist to successfully impose a two part tariff, the monopolist must do 

which of the following when implementing this pricing strategy: 

a. prevent resale of the product between the different groups of consumers 

b. charge high prices to all consumers 

c. reduce their overall output, to get prices higher 

d. for stores like Sam’s Club to prevent non-members from purchasing units at their member 

prices 

e. both b and c are correct 

 



4. If a firm switches from setting one price for every unit sold to a pricing strategy like price 

discrimination, then which of the following statements would be correct about the second price 

that this firm should set: 

a. the firm could reduce deadweight loss and increase overall consumer surplus with a lower 

price 

b. the firm could increase profit and reduce overall consumer surplus by with a higher price 

c. the firm could increase output and reduce deadweight loss to zero by setting a second price 

equal to marginal cost 

d. all of the above are correct 

e. none of the above are correct 


